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Puerto Rico Telaphona

BOCKET FILE COPY ORIGINAL

Robert A. Figenscher P.O. Box 360998

Director — Regulatory Accounting / Cost Separations San Juan, PR 00936-00998
{787) 706-6578

ingens@pricmail_pric.net

July 7, 2005 RECE'VED

Ms. Marlene H. Dortch J UL 11 2005
Secretary

Federal Communications Commission Federal Communications Commission
445 12th Street S.W. Office of Secretary

Washington, D.C. 20554

Re: Puerto Rico Telephone Company’s Permanent Cost Allocation Manual for the
Separation of Regulated and Nonregulated Costs

Dear Ms. Dortch:

In compliance with the Orders of the Chief, Common Carrier Bureau released in accordance with the
Commission’s requirement in Docket 86-111, the Puerto Rico Telephone Company hereby files revisions
to its Cost Allocation Manual {CAM).

The revision of the CAM primarily reflects changes that affect Section V, VI and VII as follows:
Section V
To reflect changes in transactions with affiliates.
Section VI
To clarify / correct apportionment bases and cost pools; to eliminate unnecessary cost pools.
Section VII -
To increase accuracy and clarity in time reporting.

We request these changes to be retroactive to January 1, 2005.

Please let me know if you have any quest'ions. :

Cordially,

(AR F

Attachments

cc: Ann D. Berkowitz
Tamara Preiss

Qualex International 4 6
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PUERTO RICO TELEPHONE COMPANY, INC.
PART 64
COST ALLOCATION MANUAL
CURRENT PAGE INDEX

SECTION PAGES DATE REVISED

I.  Introduction 1 12/31/04
2 12/31/04

3 12/31/04

4 12/31/04

5 12/31/04

II. Description of Nonregulated Activities 1 12/31/04
2 12/31/04

3 12/31/04

4 12/31/04

5 12/31/04

6 12/31/04

- III. Description of Incidental Activities 1 12/31/04
2 12/31/04

IV. Chart of Affiliates 1 12/31/04
2 12/31/04

3 12/31/04

V. Affiliate Transactions 1 12/31/04
2 12/31/04

3% 07-01-05

4* 07-01-05

5* 07-01-05

*This page contains other than basic format changes

@ Puerto Ricoe Telephone Company, Inc.
Revised: 07-01-05 1




SECTION PAGES DATE REVISED

V1. Cost Apportionment Tables \ 1231104
2 12/31/04
3 12/31/04
4 12/31/04
5 12/31/04
6 12/31/04
7 12/31/04
8 12/31/04
9 12/31/04
10 12/31/04
11 12/31/04
12 12/31/04
13 12/31/04
14 12/31/04
15 12/31/04
16 12/31/04
17 12/31/04
18 12/31/04
19 12/31/04
20 12/31/04
21 12/31/04
22 12/31/04

- 23 12/31/04
: 24 12/31/04
25 12/31/04
26 12/31/04
27 12/31/04
28+ 07/01/05
29 12/31/04
30 12/31/04
31 12/31/04
32 12/31/04
33 12/31/04
34 12/31/04
35 12/31/04

This page contains other than basic format changes.

@

Puerto Rico Telephone Company, Inc.
Revised: 07-01-05 2




SECTION PAGES DATE REVISED

‘ VL. Cost Apportionment Tables 3 12131104
' (continued) 37 12/31/04
38+ 07/01/05

39 12/31/04

40 12/31/04

41 12/31/04

42% 07/01/05

43% 07/01/05

44 12/31/04

45 12/31/04

46 12/31/04

VII. Time Reporting Procedures 1 12/31/04

2% 07/01/05

3 12/31/04

4 12/31/04

5 12/31/04

6 12/31/04

7 12/31/04

8 12/31/04

9 12/31/04

*This page contains other than basic format changes.

Puerto Rico Telephone Company, Inc.
Revised: 07-01-05 3




Cost and FDC for "Fully Distributed Costing." Most services are provided on an on-going, usually
monthly basis.

1I. PRTC List of Affiliates
1. Verizon Information Services Puerto Rico, Inc. S. en C,
2. GTE Communication Systems Corporation

3. Verizon Corporate Services Group, Inc.

4. Verizon Network Services

5. Verizon Network Integration, Corp.

6. PRT Larga Distancia, Inc.

7. Verizon Data Services, Inc.

8. Verizon International Teleservices C. por A.
9. Coqui.Net Corp.

10. Codetel C. por A.

11. Cellco Partnership

12. Telus Mobility, Inc.

13. Telecomunicaciones Movilnet, C.A.

14. Codetel International Communications, Inc.

15. Verizon Dominicana C. por A.

Puerto Rico Telephone Company, Inc.
Revised 07-01-05 V-3
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Exhibit 4

Affiliate Transactions from PRT to Affiliate

s

. acjg na

et Ca

Asset / Service Provided

Oraty ion
iy
‘ETEL

mmum

Moviy

o
Por g DOMI, o>

Cogy
1
CO;D et
PRT(
I e
Copy
Co
VERI 70

Tariffed Rate
Telecommunications Services M

Publicly Filed Agreement

Prevailing Price
Billing and Collection Services M
Telecommunications Carrier Services M

Wireless Roaming Service M
Operator Services

Assets - Higher of Fair Market Value and
Net Book Cost

Services - Higher of Fair Market Value
and Fully Distributed Cost

Directory Listings (FDC) M
Marketing and IT support (FDC)
General Services (FDC) M
Building Space Rent (FMV) M
Network Surveillance Services (FDC) M
LD Switch Maintenance Services (FDC)
Wireless Roaming Service (FDC)

= ZIEE

Legend

D = Daily

W = Weekly

M = Monthly

Q = Quarterly

A = Annually

QO = Occasionally

V-4 Revised: §7-01-05

Puerto Rico Telephone Compary, Ine.



2ul ‘Auediion aucyds@l cahy oyend

cO- 040 PISIADY e
AjjguoisendQ = 01
Aenuly = v
Alayend =D
ALAUCKH = W
ADRIM = M
Aled =g
puaba’

‘s20ag Juawabieuny) 3§ buninsuo)
"SIOAG AJUNDAS HIOMISN g LORRWIOIL]
‘SEIAS SDURJSISSY JR2ILYSa | S52[R4M
SIAIES Jpny

SWasAS JUaIsbeue)y yloMBaN

1503 paynainsig Alng

alzls|l=

W
(DQd} 5291135 3533 dizH 150

JuawWdinb] pue s|elael aucydala L
1500 pRINgUIsia Ming pue

N
IN[EA JONIC Jie] JO Jama - S3DIAIRS

3500 500g 19N pue
DNIEA JORIEN 4123 JO J3MOT - 5355y

W JuawdinD3 pue s|epiajey suoydajoal

[ 23ueisiqQ buo AueduloD [BRWO
a01AIG DUILLBGY SSAIRILAN

SWaIsAs Juawabeuely yJoMaN

5a01A195 10jedadp

Neday wawdind3

BlispoApY

3 Al
)
N
[{ESVEINE TR
aoud Buipeasad

usuRaaby poild Apilgnd

“S33A5 AJi[I0EMOd JaqUINN 18207
SamIAIES UORRDIBNWWIoDRIR ]
9)ey pagiiel

Ay 7

papiaddd MG [ JOSSY

03315 53

U.'_Mow

13
.-'JUEJS_IQ ety

.

‘&

Lid 0} 3jeljly Woyj suoipesuel] ajeljiyy

®

v
'JE‘)-'U"TLU

SBlgy,

S Hqiyxg

,\J




8TIA

$0-10-L0 QASIATA
ANVdIWNOD INOHIITIL 021 O.LHANd

"£71T JUNOI9E ul
JUSWISIAUL paye[nFaruou ; pare(ndal
JAIIE[S] U0 PasE] UOHINGLINE 19311puf VIN WNOJ0E SE SRS asuadxg wawdinbyg a0 €719
"£217 UNO92E U
juaisaaul pate|ndauuou ; pajendal asuadxg
SANRIA1 UO Paseq UONNLIINE 10311pu] /N JUNDJJL SE JUueg AWMLY pue inpmeng zi9
TZ1Z pue 1117
SIUNOJ2E JO sfood JSOT UGUUOD
ay jo wns auy Jo Juawuontodde
pajgndaruou ; paendal saneal
UG PIseq uopnquULe 1oa1pu] (g aswadxg uounue) 13O (q
*asn §,1285E ‘[te19p SIUN03IRGNS
palual a1 Jo ustuoinodde $,2.04d o paydde
pajgndameu / pajengal (Ualuwod 1717 wnoose
BANEJ3I U0 PaSeq UOHNQUNE Joaliq (B 225) SISAUY uoUNQIISiq sjusy SuneradQ (2
3lAlag asnoH $,01dd
‘€ J0 sy[nsa) uo paseq ¢ uounue) ¢
‘parengasuou o1 paudisse Apden( 7 parengatuoN 'z
‘TERp
SIIMOIZBANS §, 31 Hd
"PAtE[nEad 0) paudisse Apoal | Woy paynuapt Apang -1 parenay 7 | osuadxg Sutpjing pue pue 1z19
SINIAINOD SISVH INTANOLLYHOdEY INTWNOLLEOddV §T00d 1802 NOILJTHISHIq "ON INNODDV
ALV INDTINON/JQALVINDAY T100d LSOO INNQIDV 7€ LAV
SUTEVL INHANOLLYOJAY LS00 1
. ANVINOD INOH, 0014 OL¥ANd &




8eiA

SO-T0-L0 QHSIATY

ANVAWOD ANORJATIL OJ1d OL¥dNd

‘patEnEal 01 peudisse ApdadIy

YiIN

WINOJ0E SE AUEG $33IALRS LaqUUINN] 799
“pate[ngal1 01 paudisse AposI] ViN WNO2YY S awes so31A12g uonsidwoy D 1299
-sasuadxa
suoneado ssafaiim Surpnjoxe
‘10JEIC)[ Y [eJauaD) SunajIey ‘¢ UOUTTD)) ‘g
‘pare[n@auon 0) paudisse £j10a1iq ‘7 paremdatuop 7
_"[re1ep juno2de T Hd
‘a5 W ApUaNRIou S 7 jeod 150 g ‘parengar o3 paudisse Aprang | Y3noay) uonedyyuIp! P ‘] payemiay 1 SuIs19ApE 30NPOLg £199
SINHNIWOD SISV INAWNOILLAOddY JINAWNOLLYOddV ST00d LSOO NOLLATEISHAJ "ON .LNNOD2DV
ALY TIDTINON/ARLYINDET T00d LSOD JLNNODJDY £ LHV]

STTAVL INTUNOLLEOIIY 150D

ANVJWOD ANOH:  ~MLL 0DIY OL4ENd

@




PUERTO RICO T,  ’HONE COMPANY

COST APPORTIONMENT TABLES

PART 32 ACCOUNT COST POOL REGULATED/NONREGULATED
ACCOUNT NO. DESCRIPTION COST POOLS APPORTIONMENT APPORTIONMENT BASIS COMMENTS
70 Other operationg income and Gains and Losses from Disposition | Based on PRTC Indirectly attributed following the

expense

of Land and Artwork
Other Operation Gains and Losses
{a) Regulated

(b) Nonregulated

(¢) Common

account/subaccount detail

procedures outlined in the FCC’s
Order in CC Docket 86-497,
paragraph 86,

(a} Directly assigned to regulated

(b) Directly assigned to.
nonregulated

(c) General Allocator

PUERTO RICO TELEPHONE COMPANY
REVISED §7-01-03

VI-42
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PUERTO RICO ”I‘L PHONE COMPANY

COST APPORTIONMENT TABLES

PART 32 ACCOUNT COST POOL REGULATED/NONREGULATED
ACCOUNT NQ. DESCRIPTION COST POOLS APPORTIONMENT APPORTIONMENT BASIS COMMENTS
7210 Operating Investment Tax Not applicable (zero balance)
Credits - Net
7220 QOperating Federal Income Not applicable (zero balance)
Taxes
7230 Operating State and Local Same as account N/A Indirect arribution based on the
Income Taxes apportionment of regulated/nonregulated
prior quarter net operating income.
7240 Operating Other Taxes 1. Properiy Direct identification through 1. Indirect attribution based on the
PRTC subaccounts apportionment of investment in total
property plant and equipment
(accounts 2001 and 2003).
2. Gross Receipts 2. Indirect attribution based on the
relative regulated / nonregulated
apportionment of gross operating
revenue.
3. Nonregulated 3. Directly assigned to nonregulated
4. Other 4. General allocator.
7250 Provision for Deferred 1.  Property Direct identification through 1. Indirect attribution based on the Cost pool 1 is not currently in Use.

Operating Income Taxes-Net

2. Non-Property

PRTC subaccounts.

regulated/nonreguiated apportionment
of total plant in service.

2, Indirect attribution based on the
apportionment of
regulated/nonregulated prior
quarter net operating income.

PUERTO RICO TELEPHONE COMPANY

REVISED 07-01-05

VI43



o Installers and Repairers - Employees primarily engaged in installing, removing,
rearranging, or maintaining customer equipment, PBX switching equipment,
; auxiliary station equipment, inside wiring, cabling, or outside wire, as well as
incidental outside plant maintenance work. (Perscnnel of the Telephone Shop are
not included in this Direct Labor Group; Test Board clerical forces are included.)

« Assignment and Repairs Clerks - Employees primarily engaged in assigning
telephone numbers, line equipment, cable and open wire facilities as required by
service orders; cable and terminal box transfers; cutovers and other plant
rearrangements; service order processing and dispatching;, and receiving and
maintaining trouble reports.

e Line-Cable Maintenance Workers - Employees primarily engaged in placing,
removing or rearranging (but not splicing or terminating) outside plant facilities.

e Splicers - Employees primarily engaged in splicing aerial, underground, buried or
submarine cable due to construction, removal, maintenance or rearrangements.
They are also involved in the investigation of electrolysis troubles.

e Plant Technicians - Employees primarily engaged in the technical functions relating
to installation and repair of data transmission equipment, radios and efectronic
circuits.

e Inspectors - Employees primarily engaged in the inspection of instailation work
completed by outside contractors and of repair work completed by company
employees.

e Lland & Building Workers - Employees primarily engaged in repairing, painting or
maintaining buildings.

Each Direct Labor Group employee is required to fill in a Daily Time Report, which is submitted to
his or her supervisor, Time is reported in increments of no more than one hour, and the
employee is responsibie for reporting 40 hours per week and any overtime. The employee
reports his time to field codes, which are classified as either regulated or nonregulated and are
associated with appropriate accounts.

Employees are responsible for recording travel time to the appropriate field code or field codes.
Also, the hours spent on job-related education are charged to the field code(s) to which the
employee routinely charges his or her time.

Puerto Rico Telephone Company, Inc.
Revised 07-01-05 V-2
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PUERTO RICO TELEPHONE COMPANY
Transmittal Letter Matrix CAM Modifications
July 1, 2005
CAM Ref. Change From Change To Reason Quantification

Section V, Page 3

GTE Telecommunications International, Inc.

To eliminate affiliate not
conducting  transactions
with PRTC.

No estiated impact on
regulated operations.

Section V, Page 4

Renting building space to Verizon Information Services,

To reflect the space renting
activity.

This change has an estimated
annual impact on nonregulated
operations of $29,736.

Section V, Page 4

Wireless Roaming Service provided to Cellco Partnership,
billed by PRTC at Prevailing Price.

Wireless Roaming Service provided to Cellco Partnership, billed

by PRTC at FDC.

PRTC provides this service
at the higher of FDC and
EMV.

No estimated impact on
regulated operations.

Section V, Page §

Telephone Materials and Equipment billed ot Prevailing Price

To reflect the willing of
Telephone Materials and

No estimated impact on
regulated operations.

Equipment at Prevailing
Price.
Section V, Page § Management, Legal and Regulatory advice services billed by Consulting and Management services hilled by PRTC at Lower of | To more accurately | No estimated impﬂc‘ on
PRTC at Lower of FMV and FBC FMV and FDC describe the service. regulated operations.
Section VI, Page 28, | N/A To increase accuracy and No estimated impact on
Account 6121 clarity. reaulatcd operations.
Section VI, Page 38, | Cost Pools: Cost Pools: This c,hangc fias an estimated

Account 6613

1. Sales Promotion Administration

2. Regulated Product Service Advertising

3. Nonregulated Product Service Advertising
4. Common Advertising

Cost Pool Apportionment:
1. Direct identification through PRTC account 6613
detail by cost center,
2. Based on an alanysis of the subject matter and
associated costs of advertising campaipn.

Regulated/Nonregulated Apportionment Basis:
1. Indirect attribution based on apportionment of
account 6611,
2. Directly assigned to regulated
3. Directly assigned to nonregulated
4. Marketing General Allocator, excluding wireless
operations expenses.

1. Regulated
2. Nonregulated
3. Common

Cost Pool Apportionment:

. Direct identification through PRTC account detail.

Regulated/Nonregulated Apportionment Basis:
1. Directly assigned to regulated
2. Directly assigned to nonregulated
3. Marketing General Allocator, excluding wireless
operations expenses.

To eliminate unnecessary
cost pools.

annual impact on nonregulated
operations of (37,091}

Section VI, Page 42,

Account 7100

Regulated/Nonregulated Apportionment Basis:

Indirect attribution based on regulated/nonregulated
apportionment of Account 2111.

Regulated/Nonregulated Apportionment Basis:

Indirectly attributed following the procedures outlined in the
FCC’s Order in CC Docket 86-497, paragraph 86.

To follow CC Docket 86-
497,

This change has an estimated
annual impact on nonregulated
operations of ($32,058).

Section VI Page 43,

Account 7250

Reguiated/Nonregulated Apportionment Basis:

General Allocator

Regulated/Nonregulated Apportionment Basis:

Indirect  attribution based on the apportionment
regulated/nonregulated prior quarter net operating income.

of

To increase accuracy and
clarity.

This change has an estimated
annual impact on nonregulated
aperations of ($729.67 1).

Section VII, Page 2

Time is reported in increments of one-quarter hour. ..

Time is reported in increments of no more than one hour. ..

To increase accuracy and
clarity.




PUERTO RICO TELEPHONE COMPANY, INC.

PART 64
COST ALLOCATION MANUAL
CURRENT PAGE INDEX
SECTION PAGES DATE REVISED

I. Introduction 1 12/31/04
2 12/31/04

3 12/31/04

4 12/31/04

5 12/31/04

II.  Description of Nonregulated Activities 1 12/31/04
2 12/31/04

3 12/31/04

4 12/31/04

5 12/31/04

6 12/31/04

Qw III. Description of Incidental Activities ] 12/31/04
2 12/31/04

IV. Chart of Affiliates 1 12/31/04
2 12/31/04

3 12/31/04

V. Affiliate Transactions 1 12/31/04
2 12/31/04

3= 07-01-05

4* 07-01-05

5* 07-01-05

*This page contains other than basic format changes

@ Puerto Rico Telephone Company, Inc,
Revised: 07-01-05 1




SECTION PAGES DATE REVISED

V1. Cost Apportionment Tables i 23104
2 12/31/04
3 12/31/04
4 12/31/04
5 12/31/04
6 12/31/04
7 12/31/04
8 12/31/04
9 12/31/04
10 12/31/04
11 12/31/04
12 12/31/04
13 12/31/04
14 12/31/04
15 12/31/04
16 12/31/04
17 12/31/04
18 12/31/04
19 12/31/04
20 12/31/04
21 12/31/04
22 12/31/04

, 23 12/31/04
G 24 12/31/04
25 12/31/04
26 12/31/04
27 12/31/04
28+ 07/01/05
29 12/31/04
30 12/31/04
31 12/31/04
32 12/31/04
33 12/31/04
34 12/31/04
35 12/31/04

This page contains other than basic format changes.
FPuerte Rico Telephone Company, Inc.
Revised: 67-01-05 2




SECTION

V1. Cost Apportionment Tables
(continued)

VII. Time Reporting Procedures

PAGES

36
37
38+
39
40
41
42%
43+
44
45
46

-3

NGO Sl SN n s —

*This page contains other than basic format changes.

@

Puerto Rico Telephone Company, Inc.
Revised: 07-01-05
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12/31/04
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07/01/05
12/31/04
12/31/04
12/31/04

12/31/04
07/01/05
12/31/04
12/31/04
12/31/04
12/31/04
12/31/04
12/31/04
12/31/04



Cost and FDC for "Fully Distributed Costing." Most services are provided on an on-going, usually
monthly basis.

II. PRTC List of Affiliates
1. Verizon Information Services Puerto Rico, Inc. S. en C.
2. GTE Communication Systems Corporation

3. Verizon Corporate Services Group, Inc.

4. Verizon Network Services

5. Verizon Network Integration, Corp.

6. PRT Larga Distancia, Inc.

7. Verizon Data Services, Inc.

8. Verizon International Teleservices C. por A,
9. Coqui.Net Corp.

10. Codetel C. por A.

11. Celico Partnership

12. Telus Mobility, Inc.

13, Telecomunicaciones Movilnet, C.A.

14. Codetel International Communications, Inc.

15. Verizon Dominicana C. por A.

Puerto Rico Telephone Company, Inc.
Revised 07-01-05 V-3
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Exhibit 4

Affiliate Transactions from PRT to Affiliate

g
Co

Asset / Service Provided

'Oy
5 P“e"to Ri

“eng,
net

ice
porat" 0, I

Cogy;.

Cor,

Inc s

Tariffed Rate
Telecommunications Services

=
=
=
=

Publicly Filed Agreement

Prevailing Price
Billing and Collection Services M M
Telecommunications Carrier Services
Wireless Roaming Service M M
Operator Services M

==

Assets - Higher of Fair Market Value and
Net Book Cost

Services - Higher of Fair Market Value
and Fully Distributed Cost
Directory Listings (FDC) M
Marketing and IT support (FDC)
General Services {(FDC) M
Building Space Rent (FMV} M
Network Surveillance Setvices {(FDC) M
LD Switch Maintenance Services (FDC)
Wireless Roaming Service {(FDC) M

Z 1=Ei=

Legend

D = Daily

W = Weekly

M = Monthty

Q = Quarterly

A = Annually

Q = Occasionally

Puerto Rico Telephone Company, Ine. V-4 Revised: 07-01-05
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PUERTO RICO @HONE COMPANY
COST APPORTIUNMENT TABLES

PART 32 ACCOUNT COST POOL REGULATED/NONREGULATED
ACCOUNT NO. DESCRIPTION COST POOLS APPORTIONMENT APPORTIONMENT BASIS COMMENTS
6613 Product advertising 1. Regulated 1. Direct identification through | 1. Directly assigned to regulated. 1. Cost pont 1 is not currently in use.
PRTC account detail.
2, Nonregulated 2. Directly assigned 1o nonregulated.
3. Common 3. Marketing General Allocator,
excluding wireless operations
expenses.
6621 Call Completion Services Same as Account NIA Directly assigned to regulated.
6622 Number Services Same as account N/A Directly assigned to regulated.

PUERTO RICO TELEPHONE COMPANY

REVISED 07-01-05
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‘ a PUERTO RICOT|, PHONE COMPANY
COST APPORTIONMENT TABLES

PART 32 ACCOUNT COST POOL REGULATED/NONREGULATED
ACCOUNT NO. DESCRIPTICN COST POOLS APPORTIONMENT APPORTIONMENT BASIS COMMENTS
7100 Other operationg incotme and | 1. Gains and Losses from Disposition | Based on PRTC 1. Indirectly attributed following the
expense of Land and Artwork account/subaccount detail procedures outlined in the FCC’s
Order in CC Docket 56-497,
paragraph 86.
2. Ofher Operation Gains and Losses 2,
(a) Regulated (a) Directly assigned to regulated
(b) Nonregulated {b) Directly assigned to
nonregulated
* (c) Common {c) General Allocator

PUERTO RICO TELEPHONE COMPANY
REVISED 07-01-05
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PUERTO RICO 'l(\.PHONE COMPANY

COST APPORTIONMENT TABLES

PART 32 ACCOUNT COST POOL REGULATED/NONREGULATED
ACCOUNT NO. DESCRIPTION COST POOLS APPORTIONMENT APPORTIONMENT BASIS COMMENTS
7210 Operating Investment Tax Not applicable {zero balance)
Credits - Net
7220 Operating Federal Income Not applicable {zero balance)
Taxes
7230 Operating State and Local Same as account N/A Indirect attribution based on the
Income Taxes apportionment of regulated/nonregulated
prior quarter net operating income.
7240 Operating Other Taxes 1. Property Direct identification through 1. Indirect attribution based on the
PRTC subaccounts apportionment of investment in total
property plant and equipment
(accounts 2001 and 2003).
2. Gross Receipts 2. Indirect atribution based on the
relative regulated / nonregulated
appottionment of gross operating
revenue.
3. Nonregulated 3. Directly assigned to nonregulated
4, Other 4. General allocator.
7250 Provision for Deferred 1. Property Direct identification through 1. Indirect attribution based on the Cost pool 1 is not currently irn use.

Operating Income Taxes-Net

2. Non-Property

PRTC subaccounts.

regulated/nonregulated apportionment
of totat plant 1n service.

2, Indirect attribution based on the
apportionment of
regulated/nonregulated prior
quarter net operating income,

PUERTO RICO TELEPHONE COMPANY

REVISED 07-01-05
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o Installers and Repairers - Employees primarily engaged in installing, removing,
rearranging, or maintaining customer equipment, PBX switching equipment,
auxiliary station equipment, inside wiring, cabling, or outside wire, as well as
incidental outside plant maintenance work, (Personnel of the Telephone Shop are
not included in this Direct Labor Group; Test Board clerical forces are inciuded.)

« Assignment and Repairs Clerks - Employees primarity engaged in assigning
telephone numbers, line equipment, cable and open wire facilities as required by
service orders; cable and terminal box transfers; cutovers and other plant
rearrangements; service order processing and dispatching; and receiving and
maintaining trouble reports.

o Line-Cable Maintenance Workers - Employees primarily engaged in placing,
removing or rearranging (but not splicing or terminating) outside plant facilities.

e Splicers - Employees primarily engaged in splicing aerial, underground, buried or
submarine cable due to construction, removal, maintenance or rearrangements.
They are also involved in the investigation of electrolysis troubles.

o Plant Technicians - Employees primarily engaged in the technical functions relating
to installation and repair of data transmission equipment, radios and electronic
circuits.

e Inspectors - Employees primarily engaged in the inspection of instailation work
completed by outside contractors and of repair work completed by company
employees.

e land & Building Workers - Employees primarily engaged in repairing, painting or
maintaining buildings.

Each Direct Labor Group employee is required to fill in a Daily Time Report, which is submitted to
his or her supervisor. Time is reported in increments of no more than one hour, and the
employee is responsible for reporting 40 hours per week and any overtime. The employee
reports his time to field codes, which are classified as either regulated or nonregulated and are
associated with appropriate accounts.

Employees are responsible for recording travel time to the appropriate field code or field codes.
Also, the hours spent on job-related education are charged to the field code(s) to which the
employee routinely charges his or her time.

Puerto Rico Telephone Company, Inc.
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